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Business & Accounting Studies – II
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Department of Examinations                Confidential 

  01. 

(i) (a) Foods   (01 mark) 

(b) By producing lunch boxes   (01 mark) 

  (ii) 

                                     

 (01X 2 = 02 marks) 

Production factor Example 

1. land Arecanut leaves 

2. Capital

• Stock of processing, fixing and

detergent  materials

• money

• moulds of lunch boxes
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(iii) 

(a) Sterngth

• Siri being a graduate of an environmental management

• Having a good financial strength of owners

Opportunities 

• having a large arecanut state of father

• Deciding to prohibit the polythene  and plastic lunch boxes by the government

(½ × 2 = 01 mark)

  (b) 

• Sirilack product business

• Super markets

(½ × 2 = 01 mark)

(iv) (a)  Product  Lunch box 

Price  Unit price Rs.200

 10% trade discount

(½ × 2 = 01 mark)

b) Planning  deciding  to produce lunch boxes

Organizing  recruiting required employees

 purchasing of moulds of lunch boxes

 Purchasing of processing, fixing and detergent materials

 employing a lorry to the business

(½ × 2 = 01 mark)

(v) (a) Rs.400 000

or 

Rs.50 000 + Rs.50 000 + Rs.300 000 = Rs.400 000 

         (01  mark)

   (b)  

• Money

• Lorry

(½ × 2 = 01 mark)
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(vi) Debtors  a/c Dr. Rs.  108 000

Sales    a/c Cr. Rs.  108 000 (02 marks) 

(vii) (a)   Cash book

 General journal

 Sales Journal

    (01 X 01 =01 mark) 

(b) Cash book  Investing capital Rs.100 000 

 Cash purchases Rs. 18 000

 paying wages Rs. 50 000

 Purchasing moulds Rs. 30 000

 Fuel and maintenance expences Rs.20 000

General Journal  Employing a lorry by Siri Rs. 300 000

 Accrued electricity bill Rs. 4 000

 Depreciation of moulds Rs. 1 000

 Depreciation  of lorry Rs. 5 000

Sales Journal  Credit sales Rs. 108 000

        (01 X 01 = 01 mark) 

      Rs. 

(viii) Material cost  11 000 

Wages  20 000 

electricity    4 000 

Depreciation of moulds    1 000 

Cost of production   36 000 

Cost of a lunch box = 36 000  

  600 

=      Rs. 60.00  

(02 Marks ) 

01 

½ 

½ 
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Or 

 

 

(ix) Statement of calculation net profit 

(02 Marks) 

Or 

Statement of calculation net profit 

Sales 

Cost of Production 

driver's wages 

Fual and maintenance 

Depriciation of lorry 

Next Profit  

Rs. 

       36 000 

 30 000 

 20 000 

     5 000 

Rs. 

 108 000     

 (91 000) 

  17 000  

Sales 

Cost of Production 

driver's wages  

Fual and maintenance 

Depriciation of lorry 

Net Profit  

Rs. 

       43 000 

       30 000 

 20 000 

     5 000 

Rs. 

 108 000     

 (98 000) 

  10 000 

      (02Marks) 

The Answer without considering the remaining stock of processing, fixing 

and detergent materials,  

Rs. 

material cost  18 000 

wages  20 000 

electricity   4 000 

depreciation of moulds   1 000 

Cost of production  43 000 

Cost of a lunch boxes  =    43 000 

      

= Rs.71.66 

(02 Marks) 

600 

½ 

½ 

01 

½ 

01 

½ 

01 

½ 

½ 
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(x) 

Total equity as at 31.03.2020 

Rs. 400 000 + Rs. 17 000  = Rs.417 000 

Or 

       ( (01 Mark) 

Total Liabilities as at 31.03.2020 = Rs.     4 000 (01 Mark) 

01 
(i) (ii) (iii) (vi) (v) (vi) (vii) (viii) (ix) (x) 20 

20 02 02 02 02 02 02 02 02 02 02 

  Rs. 400 000 + Rs. 10 000 = Rs. 410 000 
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02. (i)

• Capital provided by a single person who is the owner

• Bearing Profit or losses alone

• Unlimited liability of the owner

• No legal personality / No legal entity

• No going concern / No continued existence

• No mandatory to register

(1 X 2 = 02 marks) 

(ii) 

(a) True

(b) False

(c) False

(d) Fales

(1/2 X 04 = 02 marks) 

(iii) 

      (1/2 X 04 = 02 marks) 

(iv) (a) Economic environment  (01 mark) 

(b)

• Owner / Wickrama

• Government

• Banks / Financial institutes

(1/2 X 02 = 01 marks) 

Human need The way it has been fulfilled 

1. Education Participating a lesson via online 

2. Entertainment Playing guitar with sister 

02 

i 

02 

ii iii iv 

08 

08 

a       b       c        d  1       2 a       b 

½      ½      ½      ½ 01    01 01    01 
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03. (i)

• Writing the date accurately

• Writing the name of the payee clearly and accurately

• Writing the value accurately both in figures and letters

• Signing the cheque accurately by the drawer

• If there are any correction to be made on a cheque, those should be written clearly and

be certified by the full signature of the drawer.

• Writing the relevant information on the cheques on the counter foil

• Not writing any thing on the MICR of the cheque

• Crossing appropriately

    (1 X 02 = 02 marks) 

(ii) 

(a) False

(b) True

(c) False

(d) False

(1/2 X 04 = 02 marks) 
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(iii) 

(i) (a)  Sender

 Message

 Mode

 Receiver

(½ x 2 = 01 mark) 

(b) 

• Sender - The Principal

• Message - Special meeting will be held in the school at 3.00 pm on

27th March

• mode - Written

• Receiver - Parents

(½ x 2 = 01 mark) 

(iv) 

• Road / way - Expressway

• mode - Bus

• Power - Diesel

• Terminal - Matara bus Station / pettah bus Station

iii) (½ x 4 = 02 marks)

03 

i 

02 

ii iii iv 

02 

08 

08 
a       b       c        d  a       b 

½      ½      ½      ½ 01    01 
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04. (i)

• The aim of the investment

• Risk of the investment

• Return of  the investment

(1 X 2 = 02 marks) 

(ii) (a) Fales

(b) True

(c) True

(d) False

(1/2  X 4 = 02 marks) 
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(iii) 

Step Management Function 
Variable of Marketing 

Mix 

A Planning Product 

B Controlling Price 

C Organizing Place 

(½ x 4 = 02 marks) 

(iv) (a) Ruwan's return - interest

Nuwan's return - dividends

         (½ x 2 = 01 mark) 

(b) The risk of investing in Colombo. Stock Exchange is higher than  investing in a fixed

deposit.

       (01 Mark) 

04 

i ii iii iv 

  08 

  08 
02 

a       b       c        d  
02 

a       b 

½      ½      ½      ½ 01    01 
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05. 

(i) Creditor Account

Bank loan Account

Accrued expenses Account / Payable expenses account

  (1 X 2 = 02 Marks) 

(ii) (a) Purchasing goods of  Rs. 20,000 on credit (01 Mark) 

(b)

• Received Rs. 4 500 from a debtor. discount allowed Rs. 500

• Receiving cash from a debtor of Rs. 5 000 subjected to 10% discount

• Received Rs. 4 500 from a debtor with a 10% discount

• Receiving Rs. 4 500 from a debtor by deducting Rs. 500 as a discount

      (1 X 1 = 01 Mark) 

(iii) (a)

(02 Marks) 

(b) 1 .Cash = Rs. 77 000 (01 Mark) 

2. Equity  = Rs. 307 000   (01 Mark) 

Transaction 

1 

Assets (Rs.) 
Equity 

(Rs.) 
Liabilities (Rs.) 

Furniture 
+ Stock of

goods

+ Cash = Equity + bank loan + Creditors

+ 20 000 +20 000

2 - 3 000 -3 000

3 -40 000 +50 000 +10 000

½ 

½ 

01 
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(iv) 

Cash book 

(04 Marks) 

Date R.N Description L.F
Amount 

(Rs.) 
Date V.N Description L.F

Amount 

(Rs.) 

2020/12/01 

2020/12/02 

2020/12/15 

2020/12/20 

2021/01/01 

01 

02 

03 

B/C/F 

Bank loan a/c 

sales a/c 

Debtors a/c 

B/C/F 

12 500 

50 000 

25 000 

10 000 

97 500 

21 000 

2020/12/05 

2020/12/10 

2020/12/30 

2020/12/31 

001 

002 

003 

Purchases a/c 

rent a/c 

wages a/c 

B/C/D 

    45 000 

      1 500 

    30 000 

    21 000 

    97 500 

05 

i 

02 

ii 

02 

iii iv 
12 

12 
a       b 

02    02 04 
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6. (i)

• Function as a prime entry book

• Function as a ledger account

(1 X 2 = 02 Marks) 

   (ii)      Production cost statement 

Prime cost 

Direct material - cost of lather 

Director labor - wages of shoe maker 

Production overhead cost  

Rent 

Cost of adhesive 

Total production cost 

30 000 

15 000 

 5 000 

30 000 

45 000 

35 000 

80 000 

Cost of a pair of shoes       80 000 

        200 

      Rs. 400 

(02 Marks) 

(iii) (a)

          Suspense Account 

Date Discription 

Deference of trial 

balance 

Sales          

………………      

L/F Ammount (Rs.) 

 

Date Description 

electricity 

L/F Ammount (Rs.) 

6 300         

6 300 

(03 Marks) 

(b) In the debit column of the trial balance

(01 Mark) 

=

=

=

=

½ 

01 

2 000 

01 

01 

01 

½ 

2 000 

2 300 

6 300 
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(iv) (a)

• Cheques deposited but not realized Rs. 12 000 (10100)

• Cheques issued but not presented to the bank Rs. 5 000 (812304)

• Standing order which have not been entered in bank account in the business is

Rs.2000

• Bank charges not recorded in the bank account Rs. 1 000

(iv(1/2 X 4 = 02 Marks) 

(b) Bank Account 

Date Discription 

B/C/F 

L/F Ammount (Rs.) 

22 500 

Date Description 

Insurance charges 

Bank charges 

B/C/F 

L/F Ammount 

(Rs.) 

   22 500 

(02 Marks) 

) 

06 

i 

02 

ii 

02 

iii 

04 

iv 

 12 

12 
a       b 

02    02 

½ ½ 

22 500 

2 000    

1 000    

19 500 

½ 

½ 
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07.(i) 

Receipt and payment account Income statement 

• Record the cash receipt and payment

• Record all the cash receipt and payment  

during time period

• The balance Show the cash balance

available at the end of the period

• prepared on cash basis

• Very much similar to the cash book

• Record income and expenses only

• Record income and expenses relevant to

the period

• The balance represent either surplus or

deficit

• Prepared on accrual basis

• Similar to profit or loss state

(1 X 2 = 02Marks) 

(ii)   Rantharu Children's  society 

        Income Statement 

   for the year ended 31st December 2020 

Income 

membership fee 

Selling of old news papers 

Expences 

Electricity 

refreshment expenses  

Depreciation of furniture 

Other expenses   

Surplus 

Rs. 

   60 000     

* 500

* 12 000

* 1 500

       10 000   

* 2 500

Rs. 

     60 500 

    (26 000) 

      34 500 

• (4 * = ½ Mark)

(02 Marks) 

½ 

½ 

½ 
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(iii) (a)

Sithmina trade business 

The statement of profit or loss 

for the year ended 31st December 2020 

Stock as at 01/01/20 

Purchases  

+ carriage inwards

Cost of goods to be 

sold 

Stock as at 31/12/20 

Cost of sales 

Gross profit C/d 

Distribution 

expenses 

Bad debts 

Discount allowed 

Advertisement 

expenses 

Administration 

expenses 

Electricity charges 

Finance expenses  

Bank loan interest 

Net profit transfered 

to capital account 

Rs. 

350 000 

    1 500 

Rs. 

28 000 

351 500 

379 500 

Sales 

Rs. Rs. 

480 000 

(04 Marks) 

(32000) 

347 500 

132 500 

480 000 480 000 

132 500 Gross profit C/f 

Other income 

Investment income 

Discount received  

5 000   

2 700  7 700 

2 000 

20 000 

1 200   23 200 

25 000  25 000 

8 000    8 000 

84 000 

140 200 140 200 

½ 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(b) 

Sithmina trade business 

        The statement of financial position as at 31st December 2020 

Rs. 

(Rs.) (Rs.) Cost 

(Rs.) 

Acc. 

Dep. 

(Rs.) 

carrying 

amount 

(Rs.) 

Capital 

+ Net profit

Non current 

liabilities 

8% bank loans 

Current 

liabilities 

Creditors 

Accrued bank 

loan interest  

Bank over 

draft 

 

308 000 

84 000 

392 000 

Non current 

assets 

Land and 

building 

Investment 

Current 

assets 

Stock 

31/12/20 

Debtors 

Investment 

income 

receivable 

Cash  

(04 Marks) 

Rs. 

100 000 

50 000 

8 000  

12 000 70 000 

400 000 400 000 400 000    - 

400 000    - 400 000    -

 50 000 

32 000 

35 000 

  5 000 

40 000 112 000 

562 000 562 000

½ 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(iii) (a)

Sithmina trade business 

for the year ended 31st December 2020 

The statement of profit or loss 

Rs. Rs. Rs. 

Sales 

Less:Cost of sales 

 Stock as at   01.01.2020 

  Purchases  

 Carriage inwards 

Cost of goods to be sold  

Less: stock as at 31.12.2020 

Gross Profit 

Other income 

Investment income 

Discount received  

Distribution expenses 

Bad debts. 

Discount allowed   

advertising expense 

Administration expenses  

    Electricity charges

Financial  expenses  

 Bank loan interest 

Net profit transfered to capital a/c 

 2 000

 1 200 

   20 000 

25 000 

 8 000 

  28 000 

 350 000 

1 500 

379 500 

 ^32 000& 

 5 000 

2 700 

 23 200 

 25 000 

8000   

480 000 

  ^347 500& 

 132 500 

 

 7 700 

 140 200 

 ^56 200& 

 84 000 

(04 marks) 

½ 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(b       Sithmina trade business 

for the year ended 31st December 2020 

The statement of profit or loss 

Cost 

Rs. 

Acc.dep. 

Rs. 

Carrying 

amount 

(Rs) 

Non current Assets 

     Land and Building                 400 000 

400 000 

       Investment   

Current Assets 

    Stock as at 31.12.2020 

       Debtors 

       Receivable investment income 

     Cash  

       Total Assets 

        Capital 

+ Plus: Net profit

Non current liabilities 

     8 %  Bank loan   

Current Liabilities 

      Creditors 

      Accrued. Bank loan interest 

       Bank over draft 

     Total equity and liabilities 

32 000 

35 000  

5000 

40 000 

308 000 

84 000      

400 000 

400 000 

50 000 

112 000 

   392 000 

   562 000 

½ 

½ 

½ 

(04 marks ) 

562 000 

50 000 

8 000 

  12 000  70 000 

½ 

½ 

½ 

½ 

½ 

100 000 
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07. 02 12 

12 

02 a     b 

01     01   02 04   04 
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^w'fmd'i& idudkH fm<

11 fY%aKsh - flá igyka
isxy, udOH

10-11 isxy, jHdlrK

10-11 isxy, idys;Hh ridiajdoh

nqoaO O¾uh

lf;da,sl O¾uh

isxy, NdIdj yd idys;Hh

isxy, idys;Hh ix.%yh

English Language

.Ks;h - 1

.Ks;h - 2

Ôj úoHdj

fN!;sl úoHdj

ridhk úoHdj

b;sydih

jHdmdr yd .sKqïlrK wOHhkh

N+f.da, úoHdj

mqrjeis wOHdmkh

fmrÈ. ix.S;h

k¾;kh

kdgH yd rx. l,dj

Ñ;% l,dj

f;dr;=re yd ikaksfõok ;dCIKh

ikaksfõokh yd udOH wOHhkh

fi!LHh yd YdÍßl wOHdmkh

lDIs yd wdydr ;dlaIKh

.Dy wd¾Ól úoHdj

11 fY%aKsh - m%Yafkda;a;r
isxy, udOH

isxy, NdIdj yd idys;Hh

nqoaO O¾uh

b;sydih

jHdmdr yd .sKqïlrK wOHhkh

mqrjeis wOHdmkh

Grade 11 - Short Notes
English Medium

Buddhism

Mathematics - 1

Mathematics - 2

Biology

Physics

Chemistry

History

Business & Accounting Studies

Geography

Civic Education

ICT

Health & Physical Education

10-11 English Literary (Poetry)

10-11 English Literary (Drama)

10-11 English Literary (Short Story)

Grade 11 - Model Papers
English Medium

Civic Education

10 fY%aKsh - flá igyka
isxy, udOH

nqoaO O¾uh

lf;da,sl O¾uh

isxy, NdIdj yd idys;Hh

isxy, idys;Hh ix.%yh

isxy, rpkd w;aje,

English Language

.Ks;h - 1

.Ks;h - 2

Ôj úoHdj

fN!;sl úoHdj

ridhk úoHdj

10 iy 11 fY%aKs i|yd .%ka: kdudj,sh
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b;sydih

b;sydih rEm igyka wY%s; flá igyka

jHdmdr yd .sKqïlrK wOHhkh - 1

jHdmdr yd .sKqïlrK wOHhkh - 2

N+f.da, úoHdj

mqrjeis wOHdmkh

fmrÈ. ix.S;h

k¾;kh

kdgH yd rx. l,dj

Ñ;% l,dj

f;dr;=re yd ikaksfõok ;dCIKh

ikaksfõokh yd udOH wOHhkh

fi!LHh yd YdÍßl wOHdmkh

lDIs yd wdydr ;dlaIKh

.Dy wd¾Ól úoHdj

cmka NdIdj

10 fY%aKsh - m%Yafkda;a;r
isxy, udOH

isxy, NdIdj yd idys;Hh

nqoaO O¾uh

.Ks;h

úoHdj

b;sydih

mqrjeis wOHdmkh

N+f.da, úoHdj

fmrÈ. ix.S;h

mdvfuka mdvug udisl we.hSï
isxy, udOH

10-fY%aKsh - úoHdj

11-fY%aKsh - úoHdj

Grade 10 - Short Notes
English Medium

Buddhism

Mathematics - 1

Mathematics - 2

Biology

Physics

Chemistry

History

Business & Accounting Studies - 1

Business & Accounting Studies - 2

Geography

Civic Education

ICT

Health & Physical Education

Grade 10 - Model Papers
English Medium

Mathematics

Science

Civic Education

Geography

English Activity Book

English Work Book
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